Estimate of Pharmaceutical Expenditure 2012 
Proposals on the basis of the first 4 months period of 2012
Facts:
Target of pharmaceutical expenditure for 2012: 2.88 bio € and corresponding monthly expenditure 240 mio € 
Assumptions:
1. The cost of self-managed funds must not be included because they are not funded by the state budget 
2. The VAT must not be included for the following three reasons:
a. It is a State tax subject to fluctuations and it escapes the control of Social Insurance Bodies and their supervisory authorities
b. It differs significantly among European countries (0-25%) and distorts comparisons among countries
c. It constitutes not only income but also expense of the state distorting data on public finances 
3. Since the budget target is on a yearly basis, it is necessary to use the method of sliding monitoring for the correct evaluation of the progress of expenditure. 
a. The delayed implementation of the basic measures for the containment of the expenditure (May 2012) will lead to important reduction of the expenditure during the remaining last 8 months of the year. 
4. The cost of hospital products distributed by EOPYY pharmacies is deducted from the pharmaceutical expenditure according to OECD definition. EOPYY has its own distribution chain allowing the distribution of hospital medicines unlike other European countries. All the medicinal products of the list 3816 1a are included in the hospital expenditure as well as the following categories: a) growth hormones and erythropoietin factors, b) interferons, c) revlimid, d) remicade and e) IFET medicines for short hospitalization. 
5. The 5% rebate must be also implemented on the products distributed by EOPYY, especially those of L.3816, in analogy with public hospitals and it must be implemented retroactively from 1.01.2012. 
6. Consumables are deducted from the pharmaceutical expenditure. 
Pharmaceutical expenditure of first 4 months for EOPYY 
	Table 1. Pharmaceutical Expenditure of EOPYY

	Pharmaceutical Expenditure
	Jan-12
	Feb-12
	Mar-12
	Apr-12

	Expenditure in private pharmacies
	241.310.176
	252.423.021
	273.093.830
	247.500.000

	Payments EOPYY pharmacies
	47.806.020
	38.132.975
	45.584.188
	42.805.630

	Expenditure of consumables
	-345.023
	-382.320
	-412.662
	-374.734

	VAT
	-16.257.027
	-16.631.506
	-18.260.417
	-16.607.573

	Rebate of companies (up to 9 %)
	-15.057.937
	-15.894.969
	-18.576.316
	-15.579.592

	Rebate of companies (quarter volume)
	-5.946.940
	-5.946.940
	-5.946.940
	-5.760.369

	Rebate of pharmacies
	-4.563.024
	-5.294.629
	0
	0

	Hospital expenditure
	-26.683.254
	-21.745.105
	-23.340.190
	-21.586.930

	Net expenditure
	220.262.991
	224.660.527
	252.141.493
	230.396.432


· The rebate of pharmaceutical companies for the first quarter of 2012 is expected to be collected up to 30-6-2012.

· If the rebate 5% for companies for medicines of L. 3816 is established, the pharmaceutical expenditure of EOPYY will be formed as follows:

	Table 2. Pharmaceutical Expenditure of EOPYY

	Pharmaceutical Expenditure
	Jan-12
	Feb-12
	Mar-12
	Apr-12

	Net expenditure
	220.262.991
	224.660.527
	252.141.493
	230.396.432

	5% rebate for 3816
	-2.905.901
	-2.506.649
	-2.787.722
	-2.597.749

	Final Expenditure
	217.357.090
	222.153.878
	249.353.771
	227.798.683


· During March and April 2012 the rebate of pharmacies was not collected due to overdue payment. These amounts corresponding to March and April reach €5.715.000 and €5.190.000 (estimation).

· The adjustment of the pharmaceutical expenditure due to the hospital medicines is independent from the distribution channel.

· March has been calculated with estimations on the basis of data of previous months. April has also been calculated with estimation and includes the Seamen’s Insurance Fund.  
Remaining Funds (ΝΑΤ, ΤΑΥΤΕΚΟ, ΕΤΑΑ)
The calculation of the expenditure is effected on the basis of estimations on the basis of the payments of funds every month. The expenditure of April includes the Seamen’s Fund since the inclusion in EOPYY preceded.

Assumptions:

· For the calculation the analogy of hospital expenditure of EOPYY (9% of total) is also implemented to the other Social Insurance Bodies.

· The returns of the pharmaceutical industry in case of scanning of  prescriptions are also calculated. 
	Table 3α. Pharmaceutical Expenditure SEAMEN’s FUND-ΕΤΑΑ-ΤΑΥΤΕΚΩ

	Pharmaceutical Expenditure
	Jan-12
	Feb-12
	Mar-12
	Apr-12

	Expenditure in private pharmacies
	26.366.617
	21.759.367
	24.062.992
	18.062.992

	Hospital expenditure
	-2.372.995
	-1.958.343
	-2.165.669
	-1.625.669

	VAT
	-1.461.655
	-1.206.248
	-1.333.951
	-1.001.336

	Net expenditure
	22.531.967
	18.594.776
	20.563.372
	15.435.987

	Rebate of companies (up to 9 %)
	-1.708.310
	-1.597.894
	-1.653.102
	-1.240.908

	Rebate of companies L.3816 (up to 5 %)
	-250.000
	-233.841
	-241.921
	-181.599

	Rebate of pharmacies
	0
	0
	0
	0

	Net expenditure 
	20.573.657
	16.763.041
	18.668.349
	14.013.480


· The rebate of pharmacies is not deducted since the repayment was not effected on time and it amounts to:

	Table 3b. Rebate of pharmacies for SEAMEN’s FUND -ΕΤΑΑ-ΤΑΥΤΕΚΩ

	Rebate of pharmacies
	-509.000
	-476.101
	-492.550
	-369.735


Taking into consideration the above, the total expenditure of Social Insurance Funds, if the VAT is deducted and all the discounts and deductions re the hospital medicines and the real returns from pharmacies are implemented, is formed as follows:

	Table 4. Determination of total pharmaceutical expenditure of Social Insurance Funds 

	Pharmaceutical Expenditure
	Jan-12
	Feb-12
	Mar-12
	Apr-12

	EOPYY Expenditure
	217.357.090
	222.153.878
	249.353.771
	227.798.683

	Expenditure of  Seamen’s Fund, ΤΑΥΤΕΚΟ, ΕΤΑΑ
	20.573.657
	16.763.041
	18.668.349
	14.013.480

	Total
	237.930.747
	238.916.919
	268.022.120
	241.812.163


In conclusion, according to the above, the expenditure for medicines for 2012 is estimated that it will amount to €2.960.045.847. 

Annual Expenditure Forecast:
Since the measures were implemented from 1.5.2012 the expenditure forecast is effected on the basis of the assumptions:
1. Collection of all discounts which have not been legally challenged.

2. Impact of the measures that have only been implemented on 1.5.2012 on the basis of the calculated impact on EOPYY and extrapolation for the other Social Insurance Funds.

I. The impact is 1.3% from OTCs and negative list, 5.5% from the new Price Bulletin and 6% from the new co-payment levels, total 12.8%.
3. Extrapolation of hospital expenditure and for the following months.

4. Implementation of 34% of total expenditure of 2011 representing the first 4months period of 2011 and for 2012, taking into consideration the seasonality of the expenditure.

	Objections and proposals f the pharmaceutical industry:

1. The returns (rebates) of pharmacies which amount to €12.874.615 and have not been collected, cannot be considered as an excess of the pharmaceutical expenditure and they cannot be collected as claw-back from the pharmaceutical industry given that the State is responsible for the not timely payment of pharmacists.

2. The volume return required has been legally challenged by the pharmaceutical industry and it should not be taken into consideration in the calculations as long as this case is pending. 

3. Each medicine which is not considered hospital medicine should not be subject to hospital discount.
4. As for pharmacists, the returns of the pharmaceutical industry should be connected with the repayment time. 

Proposals of the Pan-Hellenic Pharmacists’ Association:
1. Immediate implementation of the list of co-payments uploaded on EOF’s website and their inclusion in the e-prescribing system.

2. Reform of the EOPYY pharmaceutical budget for medicines on the basis of real needs, as they are registered up to today. 


Α. Without volume rebate:
	
	
	
	
	Sliding expenditure forecast
	
	
	
	
	
	
	

	
	JAN
	FEB
	MAR
	APR
	MAY
	JUN
	JUL
	AUG
	SEP
	OCT
	NOV
	DEC
	2012

	Expenditure
	243.368.687
	244.387.758
	273.476.510
	247.202.797
	248.890.284
	248.890.284
	248.890.284
	248.890.284
	248.890.284
	248.890.284
	248.890.284
	248.890.284
	2.999.558.024

	Measures
	 
	 
	 
	 
	31.857.956
	31.857.956
	31.857.956
	31.857.956
	31.857.956
	31.857.956
	31.857.956
	31.857.956
	254.050.230

	Total
	243.368.687
	244.387.758
	273.476.510
	247.202.797
	217.032.328
	217.032.328
	217.032.328
	217.032.328
	217.032.328
	217.032.328
	217.032.328
	217.032.328
	2.744.694.373


Β. With volume rebate:
	
	
	
	
	Sliding expenditure forecast
	
	
	
	
	
	
	

	
	JAN
	FEB
	MAR
	APR
	MAY
	JUN
	JUL
	AUG
	SEP
	OCT
	NOV
	DEC
	2012

	Expenditure
	237.930.747
	238.916.919
	268.022.120
	241.812.163
	242.989.987
	242.989.987
	242.989.987
	242.989.987
	242.989.987
	242.989.987
	242.989.987
	242.989.987
	2.930.601.845

	Measures
	 
	 
	 
	 
	31.102.718
	31.102.718
	31.102.718
	31.102.718
	31.102.718
	31.102.718
	31.102.718
	31.102.718
	248.821.744

	Total
	237.930.747
	238.916.919
	268.022.120
	241.812.163
	211.887.269
	211.887.269
	211.887.269
	211.887.269
	211.887.269
	211.887.269
	211.887.269
	211.887.269
	2.681.780.101


